
AGENDA
FINANCE COMMITTEE

THURSDAY, NOVEMBER 21, 2013
6:00 P.M.

600 EAST BUTTERFIELD ROAD
ELMHURST, IL 60,|26

DuPage Water Comm ission
600 E. Butterfield Road, Elmhurst, lL 60126-4642

(630) 834-0100 Fax: (630) 834-0120

COMMITTEE MEMBERS
P. Suess. Chair

C. Janc
J. Pruyn
D. Russo

J.7ay

L Roll Call

f f . Approval of Minutes for Regular Committee Meeting of October 17,2013 Finance

Committee of the DuPage Water Commission

lll. Approval of Reconciliations

lV. Treasurer's Repoil - October 2013

V. Financial Statements - October 2013

Vl. Resolution No. R-30-13: A Resolution Authorizing and Directing the Use of
General Account Balances for the Payment of Debt Seruice on the Northern Trust
Certificate of Debt - uP to $7MM

Vll. Workers' Compensation and Employer's Liability Insurance

Vlll. Election of Interest Period under Northern Trust Certificate of Debt

lX. Quarterly Investment UPdate

X. Discussion regarding Property Insurance

Xl. Legal Update

Xll. Accounts Payable

Xlll. Other

XlV. Adjournment

BoardlAgendas\Finance\201 3\FC 201 3-1 1 .docx

All visitors must present a valid driver's license or other government-issued photo identification, sign in at the

reception area and wear a visitor badge while at the DuPage Pumping Station.



MINUTES OF A MEETING OF THE
FINANCE COMMITTEE

OF THE DUPAGE WATER COMMIS$ION
HELD ON THURSDAY, OCTOBER 17,2013

600 EAST BUTTERFIELD ROAD
ELMHURST, ILLINOIS

The meeting was called to order at 6:00 P'M'

Committee members in attendance: C. Janc, J. Pruyn, D'

Committee members absent: None

Non-Committee members in attendance: R. Furstenau

Also in attendance: J. Spatz, C' Peterson, and T. McGhee

Minutes

Suess, and J. Zay

Min
Seconded by Commissioner Russo

LgT
and

ittee

September 19, 2013 of the Finance Committee'
unanimously approved by a Voice Vote'

Allvoted aye. Motion carried.

Approval of Reconciliations

Financial Administrator Peterson read from the Treasurer's statement that he had

reviewed and approved the journal entries and bank reconciliations for the month of

September.

Treasurer's Report - $eptember 2013

Financial Administrator Peterson summarized the report submitted by Treasurer Ellsworth.

It was noted on page 1 of the report that cash and investments increased from last

month to $68.3M due to positive financial results.

Financial Administrator Peterson noted that the market yield on the portfolio was 44 basis

points.

Financial Administrator Peterson stated that year to date cash and investments has

increased by $3.3M. She described operating activities having ingreag-e_d cash by $5'4M

and sales ta* ny g14.1M. Debt Service payments to date totaled $16.6M. She stated that

all targeted reserve levels were met or exceeded targets'

made
Commissioner Janc and unanimously approved by a Voice Vote.

Allvoted aye. Motion carried.

. Seconded by

carolyn
Draft



Finance Committee Minutes October 17,2013

Financial Statements - September 2013

Financial Administrator Peterson provided the Committee with a summary of the

September Financial Statements. She noted that water sales remained in line with

seasonal bud get exPectations.

Sales Tax collections were approximately 2.1% higher than August 2012. Cumulatively

Sales Tax collections were approximately $771,000 over the prior year. Commissioner

Suess questioned the amount-of budgeted increase in Sales Tax for the current fiscal

year. General Manager Spatz indicated that budgeted Sales Tax was based upon last

y*"r'* actual collectidns, which were higher than anticipated in fiscal year 201212013.

Financial Administrator Peterson discussed balances and activity within the cash and

investment accounts compared to targets and liabilities.

Financial Administrator Peterson noted that although cash balances are down slightly

compared to prior year, almost $6M was being held for principal and interest payments at

Sepiember 30, 2012 compared to just over $1M at September 30, 2013-

Propertv and Liabilitv lnsurance

General Manager Spatz stated that staff and insurance consultant Mr. Michael Nugent

asked for and received quotes from Marsh USA regarding property and liability insurance.

The quote that was recommended, by Commission staff and Mr. Nugent to minimize cost

increases, was based upon an increase in asset values of only 2.5o/o,lower crime limits,

and higher property deductibles.

Chairman Suess asked if there had been any claims against this policy recently or prior to

the hiring of General Manager Spatz. Mr. McGhee noted the Commission has not had

any claims against this policy since the early 1990s-

The Committee members then fufther discussed the coverage of the insurance, including

the Lexington pump station, and other possible scenarios for cost savings in the future

including increasing the deductible or reducing the limits'

Before the vote was called, Chairman Suess noted that he would be recusing himself from

any discussion or vote. With no fufther discussion, the motion was approved by a Voice

Vote.

Allvoted aye. Motion carried

Commissioner Furstenau left the meeting at 6:18 p.m'

coveraqe as proposed bv Marsh USA. Seconded by Commissioner Russo.



Finance Committee Minutes October 17,2013 Page 3

Election of lnterest Period under Northern Trust Certificate of Debt

Financial Administrator Peterson stated that the Libor rate for one month is just below
0.18%, down very slightly from last month.

Chairman Zav moved to recommend the election of a one-month Libor rate period with
Northern Trust to the General Board. Seconded by Commissioner Janc and unanimously
approved by a Voice Vote.

Allvoted aye. Motion carried.

Accounts Pavable

FinancialAdministrator Peterson presented the Accounts Payable to the committee
members. The numbers below were to be presented in the General Meeting.

September 10, 2013 to October 6, 2013 fi7,572,027.82

Estjmated $ €82229.00

Total $8,454,306.82

General Manager Spatz and Mr. McGhee left the meeting at 6:21 P.M.

Other

None

Adiournment

Commissioner Janc moved to adiourn the meeting at 6:22 P.M. Seconded by
Commissioner Pruyn and unanimously approved by a Voice Vote.

Allvoted aye. Motion carried.

Board\Minutes\Finance\201 3\Fc 201 3- 1 0.docx



DuPage Water Comm ission
MEMORANDUM

TO: John SPatz, General Manager
FROM: Cheryl Peterson, Financial Administrator &P^*
DATE: November 12,2013 qc
SUBJECT: Financial Report - October 31' 2013 U

o Water sales to Commission customers for October were 13.8 million gallons (0.6%) less than

October 2012, and down by 346.4 million gallons compared to September 2013. Year-to-date

water sales have declined by 1 ,890.3 million gallons (11.0%) compared to the prior fiscal year.

. Water sales to Commission customers for October were 61.9 million gallons (2.9%) higher than

the budgeted anticipated/forecasted sales for the month. Year-to-date water sales were 200 3

million glllons (1.3%) above the budgeted anticipated/forecasted sales.

. October sales tax collections (July) were $2.9 million or 3.5% more than the same period last

fiscal year. Cumulatively, sales tax collections are $871,1'12 (5.4%) more than prior year.

. Water billings to customers for O&M costs were $7.3 million and water purchases from the City

of Chicago-was $6.5 million. Water billing receivables at October month end ($11.1 million)

increased from the prior month ($10.3 million) by $0.8 million. This is due to the timing of
collections.

. The Commission is six months or 50.0% into the fiscal year. As of October 31, 2013, $71.8

million of the $135.1 million revenue budget has been realized. Therefore, 53.2% of the

revenue budget has been accounted for year to date. For the same period, $52.3 million of the

9106.5 millio-n expenditure budget has been realized, and this accounts for 50.8% of the

expenditure nudgbt. Both revenue and expenses are currently above the 50o/o due to the

summer months accounting for a larger percentage of water sales and purchases within the

fiscal year.

o Adjusted for seasonality based on a monthly trend, year to date revellues_ are 102.9% percent

of ihe current budget and expenses are 96.37o of the current budget. The Commission's year to

date balances for ievenues are slightly above budgeted amounts due mainly to increased water

sales in August and September, as well as increased sales tax collections. Expenses are still

below budget mainly due to the timing of expenses to be incurred.

o The Operating Reserve and Long Term Water Capital Accounts had reached their respectlve

October 31, 2-013 targeted levels. The O&M, General Account and the Sales Tax Subaccount

have balances of $11.0 million, $10.2 million and $9'2 million' respectively.

o Debt Balances declined by nearly $1.2 million to $53.0 million outstanding in the current month

cc: Chairman and Commissioners
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11- 11-2 013 01:58 PM

01 _WA?ER FIJND

ASSETS

DUPAGE WATER COMMISSION
BAIJANCE SHEET

AS OF: OCTOBER 31ST, 2013

20t2-20L3
BAI,ANCE

PAGE: 1

20r3-24t4
BAI,ANCE

CURRENT
CASH
]NVESTMENTS
ACCOUNTS RECEIVABIJE

WATER SAI,ES
INTEREST RECEIVABI,E
SALES TAX RECEIVABIE
OTIIER RECEIVABI,E
INVENTORY
PREPAIDS
UNAMORTIZED ISSUANCE COST

TOTAIJ CURRENT ASSETS

NONCURRENT ASSETS
FIXED ASSETS
LESS : ACCUMULATED DEPRECIATION
CONSTRUC"ION WORK IN PROGRESS

LONG TERM RECEIVABLES
TOTAII NONCURRENT ASSETS

TOTAL ASSETS

LIABIIITIES

CURRENT I,IABI],ITIES
ACCOTJNTS PAYABIE
ACCOITNTS PATABI,E CAPITAL
ACCRUED PAYROIJIJ I'IABII'ITIES
NOTES PAYABI,E
NOTES PAYABLE DISCOUNT
BONDS PAYABLE
ACCRUED INTEREST
CONTRACT RETENT1ON
DEFERRED REVENUE

TOTA! CURREIII LIABIIJITIES

NONCgRRENT LIABILITIES
CAPTTAL LEASE PAYABLE
REVENUE BONDS

UNAMORTIZED PREMIUM
OT!{ER POST EMPLOYMENT BENEFITS LIAB.

TOTAII NONCURRENT IJIABII]ITIES

TOTAII IJIABILITIES

82,425.45
7 4,59',7 ,953 ,84

9,953,264.44
109,580,33

7,405,000.00
!29,?58.0O
167,080.00
226,4t5 .20

a7,o29,27
92,',748 , 6L5 .57

498,353.643.98
1L3A ,67 6,7 90 .32J

396 ,234,20
63'7,564.54

368t?!jE:j9
46t,469,269.9',7

1, 2 00 .00
68,509,174.89

1r,076,264.84
L41 ,999.42

7,500,000.00
242,556.'1L
157,080.00

92,526.96

87 , 736 ,946 ,42

499,1s8,411..55
(138, 557, 979. 93l

a,2a7,992.43
588, 524 .81

362,396,949,26

450,133,856.08

6,342,545.26
333.433 .18
263,424.96

45,000,000.00
| 69,999.94)

11,545,000.00
t,442,959.rO

'72t,366,O8
4,03t,249,35

69 ,6'74 , O3L .99

29,543.47
38,730,000.00

( L,023 ,7"16 ,32)
48,8?5.00

37,7A5,213.15

to1 ,455,245 ,14

7,OA7,921.0L
4 , L69 .39

216,693.4t
20,000,000.00

0.00
5, 982 , 500 . 00

26 ,975 .57
9A , t20 .'.7 3

3,680,321.54
3A. 156 ,107 ,',7 5

21, 304 .81
26,048,800.00

( r,263 ,62'7 .'.72)
s0, 539.00

24,85',t ,176 .09

53, 013 , 81? . 84



11- 11-2 013 01:58 PM

01 -WATER FUND

DUPAGE WATER COMMISSION
BALANCE SI{EET

AS OF: OCTOBER 31ST, 2013

20L2-24r3
BAI,ANCE

PAGE: 2

20r3 -20r4
BAI,ANCE

BEGINNINC EOUITY/RESERVES

TOTAII REVENUE
TOTAL EXPENSES

NET CIANGE

TOTAL EOUITY/RESERVES

NET ASSETS

341,810,03s.39

6'7,114,052.93
54 , 970. 053 .49
12 ,243 ,989 .44

354, Or4, O24 .83

46!,469,269,97

359,462!532,59

71,800,043.01
s4,a42,537 -35
L't ,651! 5O5.66

387 , L2A , O38 .24

450,133,856.08
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DATE: November 6, 2013

REQUEST FOR BOARD ACTION

AGENDA FinanceCommittee
SECTION

ORIGINATING Finance
DEPARTMENT

ITEM A Resolution Authorizing and
Directing the Use of General
Account Balances for the Payment
of Debt Service on the Northern
Trust Certificate of Debt

Resolution No. R-30-13

APPROVAL

M
tr

Account Nos.: 01-1217

Resolution No. R-30-13 would authorize the use of up to $7 MM of the October 31,
2013, balance in the "general" account of the Water Fund, for payment (including
prepayment) of debt service on the Northern Trust Certificate of Debt.

MOTION: To adopt Resolution No. R-30-13.



DuPAGE WATER COMMISSION

RESOLUTION NO. R.30.13

A RESOLUTION AUTHORIZING AND DIRECTING THE USE OF
GENERAL ACCOUNT BALANCES FOR THE PAYMENT OF DEBT SERVICE ON THE

NORTHERN TRUST AND/OR WEST SUBURBAN CERTIFICATES OF DEBT

WHEREAS, by Ordinance No" O-1 5-12, the Commission authorized the issuance

of certain revenue bonds and created several special funds of the Commission, including

without limitation the "Water Fund" established by Section 501 of Ordinance No. O-15-12;

and

WHEREAS, Ordinance No. O-15-12 created several accounts within the Water

Fund, including without limitation the "GeneralAccount"; and

WHEREAS, the Commission desires to utilize up to $7,000,000.00 of the balance

in the General Account as of October 31 , 2013, for the payment (including prepayment)

of debt service on the Certificate of Debt issued pursuant to Ordinance No. O-3-

13: "AN ORotrunruce of the DuPage Water Commission, Counties of DuPage, Cook and

Will, lllinois, Further Amending the $40,000,000 Taxable Debt Certificate, Series 2010,

of the DuPage Water Commission, Counties of DuPage, Cook and Will, lllinois,

Pursuant to Agreement with the Original Purchaser [The Northern Trust Company]";

NOW, THEREFORE, BE lT RESOLVED by the Board of Commissioners of the

DuPage Water Commission as follows:

SECTION ONE: The foregoing recitals are hereby incorporated herein and by this

reference made a part hereof as findings of the Board of Commissioners of the DuPage

Water Commission as if fully set forth herein.

SECTION TWO: The General Manager of the DuPage Water Commission shall

be and hereby is authorized and directed to apply up to $7,000,000.00 of the balance in

-1-

carolyn
Draft



Resolution No. R-30-13

the General Account as of October 31 , 2013, for the payment (including prepayment) of

debt service on the Northern Trust Certificates of Debt notwithstanding any designation,

restriction, or reservation contained in Resolution No. R-3-13, being "A Resolution

Authorizing and lmplementing a Reserve Fund Policy for the Dupage Water

Commission."

SECTION THREE: This Resolution shall be in full force and effect from and after

its adoption.

AYES:

NAYS:

ABSENT:

ADOPTED this day of , 2013.

Chairman

ATTEST:

Clerk

Board/Resolutions/201 3/R-30- 1 3.docx
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NUGENT CONSULTING GROUP
INSURANCE AND RISK MANAGEMENT CONSULTING

November 8. 2013

Ms. Cheryl Peterson
Du Page Water Commission
600 East Butterfield Road
Elmhurst. lL 601 26-4642

Workers Compensation

Dear Cheryl:

Attached is Gallagher's workers compensation renewal proposal with coverage
proposed from the lllinois Public Risk Fund (IPRF). The premium will increase
slightly from $80,210 to $80,986. The IPRF will continue to provide grant funds to
be used towards safety programs.

I recommend acceptance of the IPRF workers compensation renewal proposal.
There are no other viable workers compensation programs for water utilities in
lllinois"

Please contact me with any questions.

Sincerely,

JUUftn nrury*
Michael D. Nugent

2409 PEACHTREE LANE NORTHBRooK, lL 60062 (E47)412-0410 FA)( (847)412-0610



I)uPage Water Commi.ssion

Premi ums/Fees Comparison :

Expiring to Recommended Carriers

IPRF
January l, 2014 thtough January 1, 2015

Subtotal

;\dd: 3% of Standard Premium (IPRII Administtative Fee)

Total Estimated Annual Ptemium

IPRF
January l, 2013 thtough January l, 2014

Subtotal

Add: 3% of Standard Premiurn (IPRF Administrative Fee)

Total Estimated Annual Ptemium

fi78,627

2,359

$80,986

fi77,874

2,336

$80,210

$ili P'+r

' ,,fiflso t"

,P tll
"/520 Waterworks $2,029,061 3.82: fi77,61

8810 Clencal Employees $663,55(] 0.15: $1,015

.ffi',
7520 UVatetworks $2,03r,507 3.78: $76,8s:

8810 Clerical Emplovees $69s,00c 0.14'l $1.02:

L]CN DMS WC (DLIIA\\A'I'-O?) I3
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