
All visitors must present a valid driver’s license or other government-issued photo identification, sign in at 
the reception area and wear a visitor badge while at the DuPage Pumping Station.   

DuPage Water Commission 
600 E. Butterfield Road, Elmhurst, IL 60126-4642 

 (630) 834-0100    Fax: (630) 834-0120 
 

AGENDA COMMITTEE MEMBERS 
FINANCE COMMITTEE P. Suess, Chair 

THURSDAY, JULY 19, 2012 C. Janc 
6:00 P.M. J. Pruyn 

 D. Russo 
600 EAST BUTTERFIELD ROAD  

ELMHURST, IL 60126  
 
I. Roll Call 

II. Approval of Minutes for Regular Committee Meeting of May 17, 2012, June 21, 2012, 
and the Executive Session Minutes of the May 17, 2012 Finance Committee Meeting of 
the DuPage Water Commission 

III. Approval of Reconciliations 

IV. Treasurer’s Report – June 2012 

V. Financial Statements – June  2012 

VI. Resolution R-28-12:  A Resolution Authorizing and Directing the Transfer of Funds from 
the “sales tax subaccount” into the “general account” of the Water Fund. 

VII. Ordinance O-9-12:  Annual Budget and Appropriation Ordinance for the Fiscal Year 
Commencing May 1, 2012 and Ending April 30, 2013 

VIII. Election of Interest Period under Northern Trust Certificate of Debt 

IX. Status of 2012 Audit 

X. Accounts Payable 

XI. Other 

XII. Executive Session 
(Concurrence of a Majority of those Commissioners Present, provided there is a quorum—minimum 4) 

RECOMMENDED MOTION:  To go into Executive Session to discuss security procedures 
pursuant to 5 ILCS 120/2(c)(8), to discuss matters related to personnel pursuant to 5 ILCS 
120/2(c)(1) and (2), to discuss acquisition of real estate pursuant to 5 ILCS 120/2(c)(5), to 
discuss pending, probable, or imminent litigation pursuant to 5 ILCS 120/2(c)(11), and/or 
to discuss minutes of closed meetings pursuant to 5 ILCS 120/2(c)(21) (Roll Call). 

RECOMMENDED MOTION:  To come out of Executive Session (Voice Vote). 

XIII. Adjournment 
Board\Agendas\Finance\2012\FC 2012-07.docx 



 
 

MINUTES OF A MEETING OF THE 
FINANCE COMMITTEE 

OF THE DUPAGE WATER COMMISSION 
HELD ON THURSDAY, JUNE 21, 2012 

600 EAST BUTTERFIELD ROAD 
ELMHURST, ILLINOIS 

The meeting was called to order at 6:20 P.M. 

Committee members in attendance: J. Pruyn, D. Russo and J. Zay (ex officio) 

Committee members absent: P. Suess and C. Janc  

Also in attendance: J. Spatz, T. McGhee, N. Narducci (arrived at 6:42 P.M.), S. Lux of 
Baker Tilly, C. Peterson, J. Rodriguez and Representatives from PFM Asset Management 
LLC J. Schroeder and D. Nelson 

Minutes 

The Regular Committee Meeting of May 17, 2012 and the Executive Session Minutes of 
the May 17, 2012 Finance Committee Meeting were not approved since a quorum was not 
met. 

Approval of Reconciliations 

Financial Administrator Peterson noted that Treasurer Narducci signed off on the 
reconciliations. 

Treasurer’s Report – May 2012 

Mr. Lux provided the Committee with a summary of the May Treasurer’s Report.  

Mr. Lux noted that the principal and interest payments were paid for the 2003 Revenue 
Bonds that were due on May 1 which amounted to $12.7M of which $11.1M was for 
principal. 

He also noted that the O&M account increased by $1.1M and the O&M reserve 
increased by $2.2M due to the increase in the operating budget. 

General Manager Spatz stated that $4M was paid to West Suburban Bank in June and 
the amount owed has been reduced to $15M.  

Financial Statements – May 2012 

Financial Administrator Peterson provided the Committee with a summary of the May 
Financial Statements.   

Commissioner Russo asked how the water usage from year-end compared to the 2% 
decrease that was projected in the budget. General Manager Spatz responded that the 

carolyn
Draft
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Commission closed out the year at -2.14%. Commissioner Russo asked how next year-
end might look with the spring being hot. General Manager Spatz stated that it is too early 
to tell but it is good to start the year ahead. 

Commissioner Pruyn asked why there aren’t comparatives on the balance sheet. Financial 
Administrator Peterson responded that the fiscal year has not been closed out yet on the 
system to make certain there aren’t any final entries from the auditors. Mr. Lux stated that 
next month the fiscal year will be closed out and the comparatives will be present on the 
balance sheet. 

Commissioner Pruyn asked if the percentage of budget for operations salaries under 
personnel services were at 9% instead of 8% was because of the payouts from the union 
contract. General Manager Spatz stated that personnel services are at 9% because of 
how the Commission accrues certain items at the beginning of the year and that the 
balance will even out over the year.  

Resolution R-20-12 

Financial Administrator Peterson stated that this resolution is for the removal of excess 
amounts over the required $5M in the depreciation account since every month $175,000 is 
added to this account. She added that staff is requesting that the board sweep out excess 
over the $5M less one month’s coverage of $175,000. Mr. Lux noted that this resolution is 
consistent with the past at year-end.  

Commissioner Russo asked how much would be removed. Mr. Lux responded that 
$1.92M would be removed.  

Update on the Legal Review of Financial Contracts 

General Manager Spatz stated the legal review of the financial contracts with Harris Bank 
has been finalized and the Commission has signed the contract with Harris Bank. He 
added that the Commission will have a compensating account which will have $1.4M of 
the $1.92M that was from the depreciation account which will cover Harris Bank’s fees. 

Election of Interest Period under Northern Trust Certificate of Debt 

Financial Administrator Peterson stated that the Libor rate for one month is 0.24% which 
has not changed since last month.  

The committee members agreed to reset the interest period to one month. 

At this time, General Manager Spatz left the meeting. 

PFM Quarterly Update of Investment Portfolio 

Manager of Operations McGhee stated that Mr. Schroeder and Mr. Nelson from PFM 
Asset Management LLC were in attendance to give a brief presentation on the 
Commission’s investment portfolios. 



Finance Committee Minutes June 21, 2012 Page 3 
 
At this time, Manager of Operations McGhee left the meeting. 

Mr. Schroeder and Mr. Nelson provided an overview of the Commission’s investment 
portfolios; noting that since there were only three months of data at this time, the future 
quarterly updates will be more formal and show total return numbers instead of a 
benchmark. 

Board Chairman Zay asked staff to make sure that the absent committee members 
each receive the presentation binder. 

Discussion on List of Forensic Audit Action Items 

Mr. Lux stated that this list was handed out last month and he asked if any of the 
committee members had comments on the list. 

Board Chairman Zay stated that besides finalizing the credit card and ethics policies, 
the Commission is doing everything that was asked in the forensic audit.  

Commissioner Pruyn asked Financial Administrator Peterson if she had reviewed the list. 
Financial Administrator Peterson replied in the affirmative and added that she is in 
agreement with the list except for updating it to include that a Financial Administrator was 
hired. Commissioner Pruyn added that the list should also be updated to indicate May’s 
date. 

Mr. Lux asked the committee members what the next step would be with the document. 
Board Chairman Zay stated that the committee will make a recommendation to place it on 
file at the Commission.  

Status of the 2012 Audit 

Financial Administrator Peterson stated that the audit has been completed, a draft copy 
will be presented to the Finance Committee in July and then the final copy will be 
presented to the board in August. She added that the audited net income was $18.8M.  

Financial Administrator Peterson also stated that in this year’s audit three of four 
comments have been implemented from last year’s audit with the fourth comment being 
greater use of the Incode system. She added that there is a management response in the 
audit that states that this will be worked on during this fiscal year. She further added that 
staff is going to analyze the cost effectiveness of the utility billing. Mr. Lux added that staff 
has been using this system more extensively than in the past and that staff is looking into 
utilizing the fixed asset module in the current fiscal year. 

Commissioner Russo asked if staff has made a decision if this system will work for the 
Commission. Mr. Lux stated that the financial reports, income statements, and balance 
sheets are produced through the Incode system. He added that it is not a bad system and 
a step going forward would be to utilize it to create reports and, if that’s not possible, to 
continue doing some processes on spreadsheets. Financial Administrator Peterson added 
that she has only been using the system for over a month and is still learning the system, 



Finance Committee Minutes June 21, 2012 Page 4 
 
but the product support has been exceptional. 

At this time, Treasurer Narducci arrived at the meeting. 

Accounts Payable 

Financial Administrator Peterson presented the Accounts Payable to the committee 
members. 

 May 9, 2012 to June 8, 2012    $ 6,653,947.55  

Estimated       $ 1,053,548.00 

 Total                 $ 7,707,495.55 

Other 

Financial Administrator Peterson stated that she had copies of the appropriation budget if 
any of the committee members would like to view it and that the notice of a public hearing 
for the July meeting was published the prior week. She added that there was 105% 
increase in costs mostly for the personnel costs; 135% increase for the remaining 
expenses; the debt principal payments are included in the appropriation budget; $50,000 
was added for a bond issue for restructuring debt later in the year; and the state 
unemployment tax expense was increased by $18,000 because of a significant increase in 
rates. She concluded that the budget will be brought forward as an ordinance for approval 
at the July meeting. 

Adjournment 

The meeting concluded at 6:48 P.M. 

Board\Minutes\Finance\2012\Fc 2012-06.docx 



TO:
FROM:
DATE:
SUBJECT:

DuPage Water Gommission
MEMORANDUM

John Spatz, General Manager
Cheryl Peterson, Financial Administrator and Baker Tilly, Consultant

July 12,2012
Financial RePort - June 30, 2012

Water sales to Commission customers for June were 932.6 million gallons (37.8%) more than

June 2011 and g29.4 million gallons more than May ?012. Year to date water sold to customers

is 24.1% more than the prior year. Water billings to customers was $9.28 million and water

purchases from the City of Chicago was $8'77 million.

June sales tax collections (March) were fi?.747 million or 3.60% more than the same period last

fiscal year. Cumulatively, sales tax is $15,580 more as compared to prior year (0.32o/o)'

Water billing receivables at the June month end ($13.6 million) increased from the prior month

($10.0 milli6n) by $3.6 million. This increase is due to the timing of collections and increased

water usage. in jun*, billings to customers increased by $2.3 million compared to May'

The Commission is two months or 16.7% into the fiscal year. Excluding water billings, 14.1o/o of

the expenditure budget has been realized year-to-date. The Commission's year to date

balances for revenues and expenditures are higher the expected amounts due to increased

water usage driven by recent weather conditions. As of June 30, 2012, $22.6 million of the

$11g.6 mittion reuenue budget has been realized, and this accountsfor 18.9% of the revenue

budget. Forthe same perioE, $19.0 million of the $100.9 million expenditure budget has been

realized, and this accounts for 18.9% of the expenditure budget.

Adjusted for seasonality based on a monthly trend for the last three fiscal years impacting

wai*r service, sales tax revenues, water billing from Chicago, electricity and pumping

operations, year to date revenues are 111.9% percent of the current budget and _expenses are

10g.Zo/o of the current budget. Excluding water billings, expenses through June 30 were 82.5%

of the current budget.

The Operations and Maintenance, Operations and Maintenance Reserve, and Depreciation

Accounts are fully funded as of June 30, 2012'

r The General Account and the Sales Tax Subaccount have balances of $13.1 million and $10'1

million, respectivelY.

cc: Chairman and Commissioners
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01 _WATER FUND

ASSETS

DUPAGE WATER COMMISSION

BAIJANCE SHEET

A$ OF: .TUNE 30TH, 2012

2011-20L?
BAI,ANCE

PAGE; 1

201?-?013
BAI,A}JCE

CURRENT

CASH

INVESTMENTS

ACCOUNTS RECEIVABI,E

WATER SAI,ES

INTEREST RECEIVABI,E

SAI,ES TAX RECETVABI,E

OTHER RECEIVABI,E

INVENTORY

PREPAIDS

UNAMORTIUED ISSUANCE COST

TOTA], CURRENT ASSETS

NONCURRENI-4EEETE

FIXED ASSETS

]:ESS : ACCUMUI,ATED DEPRECIATION

CONSTRUCTION WORK IN PROGRESS

I,ONG TERM RECEIVABI,ES

DEFERRED WATER SUPPLY CONTRACTS

TOTAIJ NONCURRENT ASSETS

TOTAI, ASSETS

],IABII,ITIES

qUEEENT r,I4EILII
ACCOUNTS PAYABI,E

ACCOIJIITS PAYABI,E CAPITAI,

ACCRUED PAYRO],L LIABII,ITIES
NOTES PAYABI,E

NOTES PAYABIJE DISCOUNT

Pr]NfiC DAVART,R

DUE TO THE COI]NTY

ACCRUED INTEREST

CONTRACT RETENTTON

DEFERRED REVENUE

TOTA], CURRENT I.TABTLITIES

NONCURRENT I,IABILITIES
CAPITAI, I,EASE PAYABI,E

REVENUE BONDS

UNAMORTIZED PREMIUM

GENERAI, OBI,IGATION BONDS

OTHER POST EMPI,OYMENT BENEFITS LTAB,

DUE TO THE COUNTY

TOTAI, NONCURRENT I,IABTI,ITIES

TOTAI, I,IABII,ITIES

257, 500 .58

54,023, 086.62

9,3L'7t953.45
3, 936.68

1 ,346, L8t .00

4, 033, 943 .79

167, 080 . 00

156 ,7r4 :jl
75,520, 036 . !e

470,!95,05s.16
\IlJrUytt tJt.aal

29,41I,583.76
5, 000, s68 , s4

0 .00

3 83 , s?0, 4l!i iL

459, 090, 515 .53

6, 004, 091 .12

L, s03,340. s4

273,108 .13

62, 000, 000.00
( 96, 666 .66 )

Lr, o90 ,000 . 00

0,00
697,374,28

1, 90s, 6s9 ,38
1,?81,r!!.J!

8s, 15Q, !Z?.i?

50, 37s, 000 , 00

( 1,95L,49].55)
0,00

46, 766 . 00

0- !g
48, 506,241r q9

133,664,32r,'79

190, 884 , 5t

6r,91 4, 95 8 . 92

13,651,537.53
84,976.54

'7,4O5,000.00

431,142.40
167,080.00
239,338.82
r9? , 9'7 

j._?J

94,246 , eef .p2

491 , 949 ,7O4 .32
(128,042 ,726,32)

312,324.7L
63?, 568 . 54

370, 91.6r SZtj tr

i::=:l=lil=li

8,923,414.16
361, 853 . 88

302, 700 .26

45,000,000,00
( 76,666.62l'

J"\ ,645,000.00
0.00

533,344 .58

t, 4lt , 5r0 . 97

72 t25O,:529 ,23

29 ,5r3 ,4'7

38,730,000.00
( I,l t+t t)o.v+l

0.00
48, 876 . 0o

!. !9
37,5J!, q!!.r3

1-09,784,162.65
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01 .WATER FUND

A$SETS

DUPAGE WATER COMMISSION

BAI,ANCE SHEET

AS OF: .TtlNE 30TH, 2012

2 011- 2 012

BALANCE

PAGE: 2

20L2-20L3
BAI,ANCE

BEGINNING EQUITY/ RESERVES

TOTAI, REVENUE

TOTAI, EXPENSES

NET CTIANGE

TOTAI, EQUITY/RESERVES

NET ASSETS

323, 015, 378 . ?4

16, 085, 162 .45

!!,-E-Z!,-]-1-E l5
2,4LO,815.50

325,426,L93.14

459, 090, sLs, s3

341,810,q35-39

22,592, 1?0 .13

L9 ,022 , t?9 4!
3, q59.qzq.!?

345, l?9rjl0Ej i9

455, 153, 868 . 34
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